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Highlights
Global: Global risk appetite should be supportive going into the FOMC Key Market Movements
policy decision tonig.ht. The.New York Fed h_as injected liquidity to_ calm Equity Value % chg
the repo market, V\{hl|€‘. Saudi Arabia has partially rest.arteq product!on at P B0 e e
the damaged Abqaiq oil plant and assured that capacity will normalise by DIIA 97111 D97
the end of the month. The S&P500 index edged higher, while UST bonds o ’
. . . . . , . . Nikkei 225 22001 0.1%
also gained in anticipation of the Fed’s 25bp rate cut tonight, which saw SHC 9781 1 7%
the 10-year yield close at 1.80%. ome ' R
STI 3183.0 -0.7%
Market Watch: Asian markets may open a tad firmer this morning but Hang Seng 26790 -1.2%
remains likely to tread water ahead of the deluge of central bank KLCI 1604.3 0.2%
meetings including FOMC tonight, followed by CBC, BOE, BOJ and BI
tomorrow. Today’s economic data comprises of the US’ housing starts, Currencies Value % chg
building permits and MBA mortgage applications, Eurozone & UK CPI, and DXY 98261  -0.4%
Singapore’s COE premiums. Speakers include ECB’s Guindos and Villeroy. USDIPY 10813  0.0%
US: Industrial production rebounded a better than expected 0.6% mom in EURUSD 1.1073 ke
August, the strongest in a year, despite the trade war. Meanwhile, the Gl L2500 GlE
NAHB housing market index also improved from 67 to an 11-month high of e A LAt
USDSGD 1.374 -0.1%

68 in September, as lower mortgage rates aided sales. Japan remained the
biggest foreign owner of UST bonds, adding $7.9b to $1.13t (largest since SGDMYR 3.0368 0.1%
October 2016), ahead of China which sold $2.2b to $1.11t in July.

) ) ) Rates Value chg (bp)

EU: German ZEW survey gf expe'ctatlons for the ne)ft Six anths |mpr0\{ed 3M UST 1.97 0.45
from —.4.4.1 to —?2.5 amid ECB'’s bazooka. .of policy easing and easing 10Y.UST 180 e
geopolitical tensions, but the current conditions gauge deteriorated amid s o 508
recession .concerns. Meanwhl!e, former Itallna.n P'M Re.n_2| has quit the 10Y SGS 178 179
Democratic Party, which could imply more political instability ahead.

3M LIBOR 2.15 0.57
AU: Exports fell for the ninth straight month by 8.2% yoy in August, while 3M SIBOR 1.88 0.00
imports slumped 12%. Exports to China and the US fell 12.1% and 4.4% 3M SOR 1.78 3.71
respectively.

Commodities Value % ch
China: China injected an additional CNY200 billion of liquidity via a rollover g

. ) . . ) Brent 64.55 -6.5%

of the MLF but kept interest rates intact. Risk sentiment weakened in WTI 59.34 5 79
reaction to China’s reluctance to cut the MLF rate. It seems that China will old 15'01 o ’2;
try to refrain from cutting RRR and MLF rate together to follow its prudent .° ’ 0°
monetary policy narrative. On a positive note, the CNY200bn liquidity S'Iver_ 18.02 0.9%
injection is higher than our expectations. The additional liquidity injection SRl i) 1599 Pl
one day after the RRR cut took effect was probably a reaction to China's T Sees R

BCOM 79.90 -1.8%

weak economic data. It shows that China remains flexible to support the

growth. Source: Bloomberg
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Major Markets

US: US equities and treasuries both inched higher on Tuesday as investors
prepare for an anticipated US rate cut tonight. Positive news from Aramco
that 2 mbpd of supply has been restored also helped to soothe fears of a
prolonged oil supply disruption. The S&P 500 index closed up 0.3%, while
10Y UST vyields dropped 4.5bps. Looking ahead, investors will be closely
watching the FOMC meeting tonight, where a rate cut of 25bp is widely
expected.

Singapore: The STl extended declines by another 0.65% to close at 3183.00
yesterday and may tread water ahead of tonight’s FOMC meeting. With UST
bond yields lower by up to 5bps led by longer tenors, SGS bonds may also
follow through today while waiting for the issue size announcements for
the upcoming 2- and 15-year SGS bonds re-openings which will be
auctioned on 26 September.

Hong Kong: Jobless rate stabilized at 2.9% in the three months through
August rather than ticking up further, despite the ongoing social unrest. The
unemployment rate of the financial sector remained unchanged at 2.3%
while that of the trade sector decreased further to 2.4%. This suggests that
these sectors have felt a milder pain from the local political uncertainty.
However, with trade war re-escalation in August and the persistent
weakness in the trade sector, we expect the trade sector’s unemployment
rate to go up in the coming months. The latest property market correction
may also add some downward pressure to the labor market of the financial
sector. More notably, as the retail and tourism-related sectors have taken a
hard hit from local political turmoil, a weaker RMB and trade war fears, the
unemployment rate of retail, accommodation and food services sector
increased to 4.6% (the highest since mid-2017) and could edge higher over
the coming months. In conclusion, we expect the overall unemployment
rate to rise gradually towards 3%. The increasing concerns about
retrenchment may further hit local consumption sentiments and housing
demand.

Indonesia: Parliament has approved a bill to establish a supervisory board
for the Corruption Eradication Commission (“KPK”). Under the new rule, the
commission will require a written permit from the board to wiretap
corruption suspects. The move has come under scrutiny by anti-corruption
campaigners on concerns that it could jeopardize the country’s fight against
graft.

Malaysia: PM Mahathir Mohamad reportedly said that most of the
country’s revenue is spent towards paying down the national debt that has
been incurred by former PM Najib Razak. He offered that “We are lacking
funds so we have to spend wisely”.

Thailand: Thailand’s Energy Ministry said yesterday that it plans to reduce
levies for its Oil Fund to keep domestic fuel prices stable. This comes on the
back of a sharp rise in crude oil prices, following drone attacks on Saudi
Arabia that took out half of the key producer’s supply. The Oil Fund will
forgo an estimated 813m baht once the waiver goes into effect.
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Oil: Saudi Arabia has restored almost half of its lost output, with the
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damaged Abgaiq plant now processing 2mbpd against the original 5.7mbpd.

Aramco CEO Amin Nasser said that the plant is expected to return to pre-
attack levels of 4.9 mbpd by end of this month, while President Trump
added to the optimism by saying that the US does not need to tap into its
SPR yet. Brent tumbled -6.5% to $64.50/bbl, which probably is a fairer
reflection of a market on high alert from further drone attacks as compared
to the high $50’s that Brent was trading for most of August.

Bond Market Updates

Market Commentary: The SGD swap curve bull-flattened yesterday, with
the shorter tenors traded 1-3bps lower, while the longer tenors (>5yr)
traded 3bps lower. The Bloomberg Barclays Asia USD |G Bond Index average
OAS was unchanged at 129bps while the Bloomberg Barclays Asia USD HY
Bond Index average OAS was also unchanged at 518bps. 10Y USTs yields fell
4.5bps to close at 1.80% ahead of the FOMC meeting, on the back of
cautiousness over volatility in the US money-market rates and lingering
concerns over possible conflict in the Middle East. Spread between 3-
month treasury bills and 10-year treasury notes remains inverted, with the
spread widening to -16bps.

New Issues: Wuhan Metro Group Co., Ltd has priced a USD300mn 5-year
bond at T+129bps, tightening from IPT of T+165bps area. Joy Treasure
Assets Holdings Inc (Guarantor: China Orient Asset Management
(International) Holding Ltd) has priced a USD400mn 5-year bond at
T+145bps (tightening from IPT of T+165bps area), and a USD500mn 10-year
bond at T+185bps (tightening from IPT of T+220bps area). Azure Power
Solar Energy Private Ltd has priced a USD350.1mn 5.25NC3 bond at 5.65%,
tightening from IPT of 6.0% area.
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Day Close % Change Day Close % Change Index Value Net change
DXY 98.261 -0.35% USD-SGD 1.3740 -0.11% DJIA 27,110.80 33.98
UsD-JPY 108.130 0.01% EUR-SGD 1.5214 0.55% S&P 3,005.70 7.74
EUR-USD 1.1073 0.65% JPY-SGD 1.2708 -0.09% Nasdaq 8,186.02 32.47
AUD-USD 0.6866 0.01% GBP-SGD 1.7175 0.46% Nikkei 225 22,001.32 13.03
GBP-USD 1.2500 0.56% AUD-SGD 0.9430 -0.14% STI 3,183.00 -20.93
USD-MYR 4.1815 0.42% NzZD-SGD 0.8737 0.14% KLCI 1,604.30 3.05
USD-CNY 7.0922 0.35% CHF-SGD 1.3837 -0.12% il 6,236.69 17.25
USD-IDR 14099 0.42% SGD-MYR 3.0368 0.12% Baltic Dry 2,311.00 --
USD-VND 23227 0.03% SGD-CNY 5.1515 0.30% VIX 14.44 -0.23
Interbank Offer Rates (%) Government Bond Yields (%)
Tenor EURIBOR Change Tenor USD Libor Change Tenor SGS (chg) UST (chg)
M -0.4490 1.60% O/N 2.1116 1.69% 2y 1.65(-0.01) 1.72(-0.03)
2M -0.3360 1.69% M 2.0409 1.61% 5Y 1.70 (--)  1.66 (-0.04)
3mM -0.3940 1.61% 2M 2.1234 0.82% 10Y 1.78 (-0.02)  1.80 (-0.05)
6M -0.3610 0.82% 3mM 2.1451 0.57% 15Y 1.87 (-0.03) --
9M -0.1940 0.57% 6M 2.0780 0.77% 20Y 1.98 (-0.01) --
12m -0.3090 0.77% 12m 2.0696 2.05% 30Y 2.12(-0.01)  2.27 (-0.05)
Fed Rate Hike Probability Financial Spread (bps)
Meeting Prob Hike Prob Cut 1.25-1.50% 1.5-1.75% 1.75-2% Value Change
09/18/2019 0.0% 100.0% 0.0% 13.8% 86.2% EURIBOR-OIS 5.80 -0.05
10/30/2019 0.0% 100.0% 5.3% 41.5% 53.3% TED 35.36 -
12/11/2019 0.0% 100.0% 24.1% 47.6% 25.6%
01/29/2020 0.0% 100.0% 34.4% 37.9% 14.3% Secured Overnight Fin. Rate
03/18/2020 0.0% 100.0% 35.6% 29.8% 9.4% SOFR 243
04/29/2020 0.0% 100.0% 34.7% 26.4% 7.8%
Commodities Futures
Energy Futures % chg Soft Commodities Futures % chg
WTI (perbarrel) 59.34 -5.7% Corn (perbushel) 3.6800 -16%
Brent (perbarrel) 64.55 -6.5% Soybean (perbushel) 8.938 -0.7%
Heating Oil (per gallon) 19896 -4.5% Wheat (perbushel) 4.8425 -0.9%
Gasoline (pergallon) 16751 -4.4% Crude Palm Oil (MYR/MT) 2,213.0 5.1%
Natural Gas (per MMBtu) 2.6680 -0.5% Rubber (JPY/KG) 173.5 4.6%
Base Metals Futures % chg Precious Metals Futures % chg
Copper (permt) 5,821 -0.8% Gold (peroz) 15014 0.2%
Nickel (per mt) 17,025 -2.0% Silver (peroz) 18.017 0.9%
Source: Bloomberg, Reuters
(Note that rates are forreference only)

Economic Calendar
Date Time Event Survey Actual Prior Revised

09/18/2019 04:00 US Net Long-term TIC Flows Jul - $84.3b $99.1b $100.6b
09/18/2019 07:50 IN Trade Balance Aug -¥365.4b  -¥136.3b  -¥249.6b -
09/18/2019 08:30 AU Westpac Leading Index MoM Aug - - 0.14% --
09/18/2019 16:30 UK CPI YoY Aug 1.90% - 2.10% --
09/18/2019 16:30 UK CPI MoM Aug 0.50% -- 0.00% -
09/18/2019 16:30 UK CPI Core YoY Aug 1.80% - 1.90% -
09/18/2019 16:30 UK PPI Output NSA MoM Aug 0.20% - 0.30% -
09/18/2019 16:30 UK PPI Output NSA YoY Aug 1.70% - 1.80% --
09/18/2019 16:30 UK RPI MoM Aug 0.70% -- 0.00% -
09/18/2019 17:00 EC CPI YoY Aug F 1.00% - 1.00% -
09/18/2019 17:00 EC CPI MoM Aug 0.20% - -0.50% -
09/18/2019 17:00 EC CPI Core YoY Aug F 0.90% - 0.90% --
09/18/2019 19:00 US MBA Mortgage Applications Sep-13 - -- 2.00% -
09/18/2019 20:30 US Housing Starts Aug 1250k - 1191k -

Source: Bloomberg
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any
other person without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase
or sale of the securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic trends of the
markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained
herein has been compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained
in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no representation as to its accuracy
or completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in this
publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without
notice. We have not given any consideration to and we have not made any investigation of the investment objectives, financial situation or
particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is
accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or
opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to provide any
recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for
specific advice concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product
taking into account your specific investment objectives, financial situation or particular needs before you make a commitment to purchase the
investment product. OCBC Bank, its related companies, their respective directors and/or employees (collectively “Related Persons”) may or
might have in the future interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in
such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and
information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary
entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular,
you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to
the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014)
(“MiFIR”) (together referred to as “MIFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be
liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without
limitation, MiFID I, as implemented in any jurisdiction).
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